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Party Enterprises, Members' Ethics, and Party Corruption:
An Application of the Rotten Kid Theorem

Ching-hsi Chang

Department of Economics, National Taiwan Ungversity

This paper applies Gary Becker’s “Rottgn Kid Theorem_” wi}?l Th‘;:
dore Bergstrom’s qualificatory verification to the relations ips 0 2
political party and its members. 1t ::v.hows t}}at the p*os.selis‘mnthe
epormous assets by a political party 1?, very likely to I‘ESI'J. mf the
deterioration of party members" mora.ht‘y and the fzorruptlon 0 1

arty itself. In addition to the theoretical reasoning, the P:xample
Icjaf the ruling party of Taiwan (Kuomintang) provides ca.ns;derab e
evidence for the “Rotten Party-Member Theorem”.
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